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.. For years, authorities across the U.S. have accused Bergen County debt collector Jack H. EKPE”E”CE the power of Flde“t}"
|G| Boyajian of using illegal methods to squeeze debtors.

Now, the federal government,
& " saying he owes $666,219 in
G back taxes, is demanding

Boyajian pay his own debt —
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A federal lawsuit seeks a foreclosure sale on
this Saddle River property to pay off $666,219
in back taxes they say is owed by Bergen
County debt collector Jack H. Boyajian.

and going after a multimillion-
dollar home in Saddle River it
says he owns.

Yet the government is just one

of numerous creditors chasing

Boyajian. And some may be out
of luck.

Last week, Boyajian was
discharged from U.S. District
Bankruptcy Court in Newark,
where he filed for bankruptcy
last August claiming debts of
$3.8 million and assets of less
than $50,000. A discharge,

while not a dismissal, means the debtor is no longer liable for certain debts.

Jack H. Boyajian timeline
1989: Buys Far Hills Realty M anagement of Far Hills.
1990: Hit with a lien for unpaid federal employee taxes.

1996: Signs consent decree with the federal government over
the practices of G&L Financial Services Inc., of which he was

president.

1998: Company goes out of business. He becomes the
president of JBC & Associates Inc. of Bloomfield, later
named JBC Legal Group P.C.

1999: Admitted to the state bar of California.

2004: Forms Boyajian Law Offices P.C. of Rutherford; signs
agreement with Connecticut attorney general to stop collecting
in the state; sues to overturn an IRS penalty for not paying

employee taxes.

The more than 100 creditors
listed by Boyajian include the
attorneys general from five
states with claims totaling
$670,000. Another creditor,
Robert Khoury of Paramus,
says he is owed $700,000 of a
$1 million loan he made to
Boyajian because of false
representations made in a real
estate deal.

The federal government's suit,
filed April &, is the latest in a
string of legal problems for
Boyajian stretching back 15
years, most relating to debt
collection businesses he ran

from offices in Rutherford,
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Bloomfield and California.
2006: Sued by New York attorney general for "illegal and

abusive practices;" ordered to pay the back taxes by a federal A 2008 report filed with a

judge. California court by that state's

legal bar alleged that in the
2007: Sued by Arkansas attorney general. . . .
previous five years, Boyajian

20009: Files for bankruptcy; gives up law license after and his companies had faced

California State Bar takes action against him. more than 1,000 consumer

complaints, 129 consumer

2010: M arch — signs a consent decree with Colorado that lawsuits. and 10 enforcement

prohibits him from collecting debts in the state for five years; actions by attorneys general and

April — sued by the U.S. Department of Justice seeking to other state agencics.

foreclose on Saddle River home to pay off his tax debt.
The states' accusations against
Sources: Colorado consent agreement; New York attorney .. 4 .
Boyajian and his companies
included claims that he added

improper fees to debts, falsely

general; Connecticut attorney general; court papers

represented the amount owed
and harassed debtors by calling late at night or at work, sometimes using abusive language.

Boyajian did not respond to requests for comment at his business, and no one responded to
inquiries at the Saddle River property.

Charles Stanziale, the bankruptcy trustee who represents creditors in the case, pledged to
fight the court's discharge.

"Somebody made a mistake," said Stanziale, who in January filed a complaint offering
seven reasons why the Bankruptcy Court should reject Boyajian's request to walk away
from his debts.

Stanziale's complaint cited Boyajian's accumulation of debt by "false pretenses, a false
reputation and actual fraud," and the enforcement actions by state attorneys general. The
complaint also said Boyajian continued to conceal assets from creditors, using trusts and
corporate entities, even after the bankruptcy filing.

"Bankruptcy is for honest debtors," said Stanziale, who filed new papers opposing the
discharge Monday. "This guy, I allege, is not the average honest debtor who needs a fresh
start. This guy committed fraud, and he is not entitled to have his debts released."”
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Papers filed by Boyajian's attorney dismiss Stanziale's claims, saying he does not have the
legal basis or evidence to support them.

Boyajian has lived mostly in New Jersey and had law officers here but was never licensed
to practice law in the state. Instead, he traveled once or twice a month to his office in
California, where he held a license that he "leveraged ... for improper purposes" in other
states, according to the California bar report.

A consent agreement signed in March by Colorado's attorney general and Boyajian, which
prohibited him from collecting debts in that state for five years, documented his turbulent

debt-collecting career.

The state said Boyajian and two other attorneys attempted to collect on bad checks that
were outside the statute of limitations for legal action, and the consent agreement barred
him and three Boyajian companies from collecting in the state. Those companies were JBC
& Associates P.C. and JBC Legal Group P.C., both of Bloomfield, and Boyajian Law
Offices P.C. of Rutherford.

The agreement said that in 1996, Boyajian signed consent papers with federal authorities
that prohibited a company he ran, G&L Financial Services Inc., from using "false
representations or deceptive means" to collect debts. Shortly after, in a tactic Boyajian later
repeated, the company went out of business and so became "judgment proof," the
agreement says.

Boyajian then formed JBC & Associates Inc., which also faced "numerous" lawsuits over
collection practices, the consent agreement says. By the mid-1990s, the company, with 75
employees, was sending 20,000 to 30,000 debt-collection notices a month, the California

report said.

But Boyajian again changed the company's name, and eventually closed it down, opening
Boyajian Law Offices, the agreement with Colorado says.

Other states that have targeted Boyajian's businesses include New Jersey, which launched a
probe in 2008 after receiving 508 complaints, the California bar report says. Connecticut
also investigated, as did New York, which accused Boyajian and his companies of
"fraudulent, deceptive and illegal practices."

Arkansas filed suit over alleged deceptive practices in 2007 and is trying to prevent
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Boyajian from using the bankruptcy to avoid any penalties that may result from the suit.

The federal government's suit, filed in U.S. District Court in Newark, accuses Boyajian of
fraudulently transferring $1 million to a family member to buy the Saddle River house, and
so protect it from government efforts to collect on a judgment for back employee taxes.
The taxes, owed from 1989 to 1992, were unpaid by a company at the time owned by
Boyajian, Far Hills Community Management, according to court records.

The government claims that in 2004, instead of paying off the tax debt, Boyajian
"provided” $1 million to a family member, Araxie Boyadjian, who then bought a house on
Glenwood Drive, for $4.25 million. Although the property is not listed to Boyajian, he lives
in the property and is the "de facto, equitable owner," the suit says.

Federal authorities want the court to rule that Araxie and Helen Boyadjian own the
Glenwood Drive property as "nominees" of Boyajian and allow a foreclosure sale to raise
money to pay the tax debt.

Neither Araxie nor Helen Boyadjian could be reached for comment.

E-mail: morley@northjersey.com
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